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GBLisone of the world's largest publicly traded holding companies,
and its investment strategy has traditionally been to make sizable
investments in large European industrial firms and use its sway as

Investment Thesis

a significant shareholder to improve the companies' underlying
operations. Among GBL's successful investments were Belgian
firms Banque Bruxelles Lambert, Petrofina, and Royale Belge--all
of which were eventually acquired by European firms based outside
of Belgium. Indeed, GBL benefited mightily from a reduction of
European trade barriers that allowed for cross-border acquisitions.

The top three positions for the company are now LafargeHolcim,
Total, and Imerys. After the LafargeHolcim merger, GBL now holds
10% of the new firm. LafargeHolcim was created in 2015 after the
merger of the two largest cement producers in the world, Lafarge
and Holcim. The company is one of the world's largest producers
of cement, aggregates, and concrete. Because cement's low
value/weight ratio creates localized markets, LafargeHolcim's
segments depend entirely on regional dynamics, with minimal
cross-regional impacts.

The holding company also controls 60 million shares of Total, a
French multinational integrated oil and gas company and one of
the six "supermajor” oil companies in the world. Its businesses
cover the entire oil and gas chain, from crude oil and natural gas
exploration and production to power generation, transportation,
refining, petroleum product marketing, and international crude oil
and product trading. In a very difficult energy price environment,
Total has benefited from its revenue dollar exposure and strong
earnings on the refining side.

Finally, GBL controls 43 millions shares of Imerys. Active in almost
50 countries with more than 230 industrial locations, Imerys
operates 121 mines and extracts 30 different minerals or families
of minerals. The company focuses on kaolin and perlite.

GBL's current portfolio remains largely consistent with its
traditional Eurocentric strategy, though we expect its focus to shift
over the next decade to include more non-European and
nonindustrial firms.

Vital Statistics

Market Cap (EUR Mil) 11,623
52-Week High (EUR) 79.17
52-Week Low (EUR) 63.51
52-Week Total Return % 1.6
YTD Total Return % 14
Last Fiscal Year End 31 Dec 2015
5-Yr Forward Revenue CAGR % —
5-Yr Forward EPS CAGR % 7.9
Price/Fair Value 1.10
Valuation Summary and Forecasts

Fiscal Year: 2014 2015 2016(E)  2017(F)
Price/Earnings 10.7 13.1 24.3 236
EV/EBITDA 18.6 323 124 12.2
EV/EBIT 285 74.0 16.2 15.8
Free Cash Flow Yield % 20 76 39 43
Dividend Yield % 38 35 37 37
Financial Summary and Forecasts (EUR Mil)

Fiscal Year: 2014 2015 2016(E)  2017(E)
Revenue 3919 4,392 4392 4,392
Revenue YoY % 0.4 121 — —
EBIT an 200 847 867
EBIT YoY % 10.1 -54.7 323.5 24
Net Income, Adjusted 1,026 935 477 491
Net Income YoY % 255 -8.9 -49.0 30
Diluted EPS 6.61 6.02 3.08 3.17
Diluted EPS YoY % 255 8.9 -48.9 3.0
Free Cash Flow -8 201 478 525
Free Cash Flow YoY % -1045  -2,571.1 137.6 9.8

Historical/forecast data sources are Morningstar Estimates and may reflect adjustments.

Profile

Group Bruxelles Lambert is a Belgian holding company that owns influential
stakes in a number of large European firms with international exposure. It
aims to enhance the value of those underlying companies by actively
participating in strategic decisions, offering resources, and engaging in
corporate governance matters. Major holdings include Total, LafargeHolcim,
Imerys, Adidas, Ontex, Umicore, and SGS, in addition to some private equity
investments.
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Morningstar Analysis

Valuation, Growth and Profitability 27 Jun 2016

Based on our sum-of-the-parts valuation model for GBL, our
fair value estimate is EUR 68 per share. We are maintaining
our medium uncertainty rating, considering GBL's new
investment strategy and dependence on a handful of capital
allocators.

Scenario Analysis

In our base-case sum-of-the-parts valuation, we split GBL's
current investment portfolio into individual pieces. We then
employ Morningstar analysts' base-case fair value
estimates for securities followed by Morningstar and use
market prices for securities not currently under coverage.
We first compute a net asset value per share; after that, we
apply the average discount over the past three years, which
is currently 25%.

In our bull-case scenario, our fair value estimate is EUR 95.
We employ Morningstar analysts' bull-case fair value
estimates for the publicly traded firms we cover. We assume
a premium over the market price for securities not covered
and the latest reported value for GBL's private equity
investments to estimate the netasset value. In this scenario
we apply a 21% discount to NAV, which is the 10th
percentile of GBL's average discount over the past three
years, to estimate our fair value estimate.

In our bear-case scenario, our fair value estimate is EUR 45.
We employ Morningstar analysts' bear-case fair value
estimates for the publicly traded firms we cover. We assume
adiscount to the market price for securities not covered and
the latest reported value for GBL's private equity
investments to estimate the net assetvalue. In this scenario,
we apply a 28% discount to NAV, which is the 90th
percentile of GBL's average discount over the past three
years, to estimate our fair value estimate.

Economic Moat
We do not believe that GBL possesses an economic moat.

Given a change to the company's investment strategy, we
no longer have enough confidence that the majority of its
holdings will be in narrow-moat companies 10 years from
now. A primary driverin our prior case for a narrow economic
moat was the enviable multidecade track record of CEQ
Albert Frere making shrewd investments and improving the
fundamental position of underlying businesses. However,
Frere is almost 90 years old, and GBL's underperformance
over the last business cycle raises concerns about the
company's ability to replace a capital allocator of Frere's
caliber in the longer term. Furthermore, in recent years, GBL
has shifted its investment strategy from one that's focused
on a few European companies to a more globally and
sector-diversified mandate. It's also adding more private
equity investments to the portfolio. The new strategy is a
departure from what has worked for GBL in the past;
therefore, Frere's track record and approach matter less in
the new paradigm.

In recent years, GBL has underperformed broader European
and developed market indexes, and its trailing three-year
average discount to NAV is more than 25%. By comparison,
from 1998 to 2007, the average discount to NAV was 20%.
We believe this wider average discount is an indication that
investors have become increasingly skeptical of GBL's
ability to generate excess longer-term returns.

Moat Trend

We believe GBL's moat trend is stable. In our view, it would
be very difficult for GBL to generate excess returns in the
long run, and we see no reason for an improvement or
deterioration in its ability to do so on the horizon. The
extension of the Frere-Desmarais family agreement and the
addition of two new GBL managing directors should promate
internal consistency in the medium term.
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Bulls Say/Bears Say

Bulls Say Bears Say

» GBL will continue to benefit from a recovery in the
European construction markets.

» GBL is the "Berkshire of Europe" and has the capital
resources, leadership, and long-term focus to
capitalize on opportunities that other investors either
miss or can't take.

» GBLhasadistinguished dividend record has increased
its payout consistently during the past 10 years.

» GBL's best days are behind it, as evidenced by poor
relative performance during the past five to seven
years.

» Minority shareholders have little influence in this
tightly controlled holding company, and GBL primarily
serves the interests of the Frere and Desmarais
families.

» Investors looking to gain exposure to the European
markets would be better served investing in a broad
European index fund.
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Five Year Adjusted Cash Flow Forecast (EUR Mil) Financial Health
GBL is financially healthy. The firm usually maintains a net
2016(E)  2017(E) ~ 2018(E) ~ 2019(E) ~ 2020(E) o ) o
Cash and Equivalents (beginning of period) 898 874 898 1,019 1022  cash position and has quickly reduced additional debt
Adjusted Available Cash Flow A 9 159237 719 266 incyrred from acquisition activity using consistent cash
Total Cash Available before Debt Service 990 1,013 1,134 1,138 1,288 . . . o .
earnings. Further, with the implicit backing of two of the
Principal Payments —  — — — — world's wealthiest families, we do not think GBL is at risk
Interest Payments w89 4 deteriorating financial health
Other Cash Obligations and Commitments — — — — — g ’
Total Cash QObligations and Commitments -99 -99 -99 -99 -99
GBL has an established dividend track record and has raised
Cumulative Annual Cash Flow Cushion its payout each year for more than a decade, earning the
Cash Flow Cushi . . .
Pzzsimsvfiquu‘;it‘yo':qeed company a spot on the exclusive list of about 40 firms on
258 the S&P Europe 350 Dividend Aristocrats Index. We expect
s 1 GBL to continue its streak of annual dividend increases, but
" o note that its new investment strategy favors growth over
9.99 . . . .
income and could result in slower dividend increases than
2016 (E) 2017 (E) 2018 (E) 2018 (E) 2020 (E} haS hiStOFicaHy been the case.
Adjusted Cash Flow Summary Enterprise Risk
% of . .
EUR Millions Commnmenfs A number of important changes are occurring at GBL. The
Beginning Cash Balance 838 181.2 primary risk is a relatively new investment strategy that
Sum of 5-Year Adjusted Free Cash Flow 853 1721 . .
Sum of Cash and 5-Year Cash Generation 1,751 3533  Marks a departure from what's worked for the company in
the past. Traditionally, GBL focused on making influential
Revolver Availability — — . . . S
Asset Adjusted Borrowings (Repaymen] B __ Investments .|n a sele.ct group of .Europea.n'mdustnal firms
and enhancing their competitive positions. In 2012,
Sum of Cash, 5-Year Cash Generation, Revolver and Adjustments 1,751 353.3 however GBL decided to augment its universe of investable
Sum of 5-Year Cash Commitments -496 —

assets to include non-European and nonindustrial firms, as
well as shifting from higher-yielding investments to
higher-growth firms. GBL's private equity holdings (Ergon
and Sagard) are less transparent than its publicly traded
investments. With only a few dozen employees, GBL relies
almost exclusively on intellectual capital. Baron Frere is
likely nearing the end of his career, and there is a risk that
his successors will not be as prodigious at capital allocation.
Succession plans for Frere likely include son-in-law lan
Gallienne, who has a background in private equity and is
currently a managing director at GBL. We believe the
backing of the Frere and Desmarais families is a net positive
for GBL, and a renewed agreement to continue their joint

© Morningstar 2016. All Rights Reserved. Unless otherwise provided in a separate agreement, you may use this report only in the country in which its original distributor is based. The information, data, analyses and opinions presented herein do not constitute

Page 4 of 18

investment advice; are provided solely for informational purposes and therefore are not an offer to buy or sell a security; and are not warranted to be correct, complete or accurate. The opinions expressed are as of the date written and are subject to change without
notice. Except as otherwise required by law, Morningstar shall not be responsible for any trading decisions, damages or other losses resulting from, or related to, the information, data, analyses or opinions or their use. The information contained herein is the
proprietary property of Morningstar and may not be reproduced, in whole or in part, or used in any manner, without the prior written consent of Morningstar. To order reprints, call +1 312-636-6100. To license the research, call +1 312-696-6869. Please see important

disclosures at the end of this report.



MORNINGSTAR

Groupe Bruxelles Lambert SA GBLB *Hk

Last Price Fair Value Consider Buy Consider Sell Uncertainty Economic Moat™ Moat Trend™  Stewardship Industry Group
74.85EUR 68.00 EUR 47.60 EUR 91.80 EUR Medium None Stable Standard Asset Management

investment company (Pargesa) through at least 2029 is a
long-term positive for the company, as it should provide a
stable shareholder structure.
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Management & Ownership
Management 08 Jan 2016
Management Activity Overall, we think GBL has Standard stewardship. GBL's
ownership structure is a bit complex, but the key is to
Name Position Shares Held Report Date* InsiderActivity understand that GBL's controlling shareholder is Pargesa
NA NA NA NA NA

*Represents the date on which the owner’s name, position, and common shares held were reported by the holder or issuer.

Fund Ownership

Top Owners

Artisan International Value Fund

First Eagle Global Fund

FPA Crescent Fund

First Eagle Overseas Fund

First Eagle Amundi International Fund

Concentrated Holders

LOYS Sicav - LOYS Global

KBC Multi Track Belgium
London Life European Equity (S)
GWL European Equity (S) 75/75
LL International Equity (Setanta)

Institutional Transactions

Top 5 Buyers
Artisan Partners Limited Partnership

Transamerica Asset Management, Inc
Thompson, Siegel & Walmsley LLC
Erie Ins Exchange

Bansabadell Inversion SGIIC

Top 5 Sellers

KLP Kapitalforvaltning AS

Axxion SA

Credi-Invest SA

Lincoln Investment Advisors Corporation
BNP Paribas Investment Partners Lux

% of Shares
Held

2.10
1.79
1.85
0.58
0.53

0.20
0.03
0.02
0.01
0.18

% of Shares
Held

248
0.23
0.02
0.13
0.01

0.01
0.01
0.02
0.02
0.04

% of Fund
Assets

242
0.50
1.44
0.54
0.99

6.40
595
567
5.60
5.56

% of Fund
Assets

2.29
mm
1.19
0.15
042

0.03
1.88
3.36
0.07
0.65

Change

Shares
Bought/
Sold (k)

97
66
37
29
21

-120
-95
-64
-59
-57

Portfolio Date

30 Jun 2016
31 May 2016
30 Jun 2016
31 May 2016
31 May 2016

30 Apr 2016
29 Feb 2016
30 Jun 2016
30 Jun 2016
30 Jun 2016

Portfolio Date

30 Jun 2016
31 Mar 2016
31 Dec 2015
31 Dec 2015
31 Dec 2015

30 Jun 2016
30 Jun 2016
31 Mar 2016
31 Mar 2016
31 May 2016

Holding, which is owned by the Frere and Desmarais
families. Albert Frere and Paul Desmarais were longtime
business partners, but despite the death of Desmarais in
2013, the two families have extended their partnership in
Pargesa until 2029. Desmarais' grandson, Paul Desmarais
I, is expected to take over as director at GBL. Frere remains
CEOQ of GBL and in 2012 added son-in-law lan Gallienne and
Gerard Lamarche as group managing directors to assist him
in the daily management of GBL. We think Gallienne is
Frere's likely successor, and his background in global private
equity implies that more multinational and nonpublic deals
will occur at GBL in the coming years.

The company does not offer any variable short-term
financial incentives to its executives, as it believes
short-term investment performance is not an accurate
measure of success. Longer-term incentives are primarily
linked to GBL's long-term market performance relative to
the BEL 20 (Belgium)and CAC 40 (France) indexes. We agree
that GBL's status as a holding company should encourage
longer-term performance, but we'd prefer that GBL compare
its performance with that of a broader European index such
as MSCI Europe, rather than the narrower group of Belgian
and French companies, especially since it is broadening its
investable universe.
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Analyst Notes

GBL Reports Acceptable First Quarter; Continues to
Reduce Total Stake 03 May 2016

GBLs first-quarter results were acceptable, as it wisely
continues to reduce its overvalued Total stake and redeploy
the cash elsewhere. We plan to review our EUR 77 fair value
estimate to reflect recent fair value estimate changes
among its holdings we cover, while maintaining its no-moat
rating. The best news out of the quarter is GBL sold another
27.5 million shares of Total for proceeds of EUR 1.1 billion
at prices well above our current EUR 31 fair value estimate
for Total. Total is now the fifth largest holding in its portfolio,
representing about 9% of the portfolio, and we hope that
the firm will continue to reduce its stake in the coming
quarters. The other major holdings we cover, LafargeHolcim
and Pernod Ricard, trade below our fair value estimates, so
we see value in GBL retaining its stakes for now. The
company also continued to acquire shares of Adidas,
crossing the EUR 1 billion mark from an investment
perspective and making it a strategic investment,
unfortunately at prices well above our current fair value
estimate for the firm. Other purchases include Umicore and
Ontex, and we wouldn't be surprised to see Umicore
(currently worth about EUR 833 million) become a strategic
investment at some point. Looking forward, we expect cash
earnings to be negatively affected by the disposal of the
Total stake due to the reduced dividend inflows, but it
appears like GBL is seeking dividend-yielding and
attractively priced investments to replace the lost cash flow.

GBL Continues to Shift Away From Energy and
Commodities but Still Remains Heavily Exposed 18 Mar
2016

GBL reported full-year 2015 results and announced a 2.5%
increase in the dividend to EUR 2.86 per share. While the
cash earnings and the dividend income both increased
slightly, the consolidated net result for GBL saw an increase
of 17.3%. However, this was primarily the result of an

accounting technicality, as the merging of Holcim and
Lafarge caused GBL's holding in the shares to change in
classification from an equity stake to an asset available for
sale. Despite the accounting gain, LafargeHolcim shares
have struggled throughout 2015 as global demand for
cement, notably from from China, Brazil, France, and
Switzerland, has decreased, and the overall net asset value
of the investment decreased 24% on the year. We have a
fair value estimate of CHF 52 for the shares of
LafargeHolcim, more than 20% above current prices, so
there may be upside in the future. However, LafargeHolcim
is still subject to the swings of cyclical commodity demand
and uncertainty remains high. GBL has also continued to
sell off its holdings in Total in a continued attempt to realign
the portfolio away from the heavy concentration in energy
and commodities. The sales of Total continue to generate
significant realized capital gains for GBL. We currently view
Total shares as overvalued and believe itis smart to continue
to harvest this investment. Pernod Ricard and SGS also
remained key holdings with no significant moves made by
GBL. Finally, GBL also continued to increase holdings in its
incubator investment portfolio, which primarily consists of
stakes in Adidas, Umicore, and Ontex. We continue to view
Adidas as overvalued.

We are maintaining our fair value estimate of EUR 77 for
GBL as well as a no-moat rating. We will also note that,
while share prices increased during 2015 for GBL, adjusted
net assets remained virtually the same, while the discount
to asset value narrowed from 25.2% to 16.3%, meaning
shares only become relatively more expensive when
compared with assets.
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Morningstar Analyst Forecasts
Financial Summary and Forecasts
Fiscal Year Ends in December Forecast
3-Year 5-Year
Growth (% YoY) Hist. CAGR 2013 2014 2015 2016 2017 Proj. CAGR
Revenue 25 4.3 0.4 12.1 — — —
EBIT -24.6 -14.2 10.1 -54.7 3235 24 39.3
EBITDA -13.3 -10.2 7.0 -32.2 141.0 1.8 233
Net Income 502 196.4 255 -8.9 -49.0 3.0 -8.0
Diluted EPS 502 196.4 255 -8.9 -48.9 3.0 -7.9
Earnings Before Interest, after Tax 29.0 215.1 -11.3 -23.2 71.7 26 16.7
Free Cash Flow — -133.9 -104.5 -2,571.1 137.6 9.8 26.5
3-Year 5-Year
Profitability Hist. Avg 2013 2014 2015 2016 2017 Proj. Avg
Operating Margin % 87 10.3 113 46 19.3 19.8 21.0
EBITDA Margin % 14.6 16.2 173 104 252 256 26.9
Net Margin % 22.8 21.0 26.2 21.3 10.9 11.2 12.1
Free Cash Flow Margin % 3.0 46 0.2 4.6 10.9 12.0 12.7
ROIC % 6.5 7.1 8.5 34 13.0 13.2 13.9
Adjusted ROIC % 96 11.0 12.4 53 21.1 212 22.3
Return on Assets % 4.0 3.7 45 3.9 2.3 24 26
Return on Equity % 6.0 5.3 6.8 59 3.6 37 3.9
3-Year 5-Year
Leverage Hist. Avg 2013 2014 2015 2016 2017 Proj. Avg
Debt/Capital 022 0.22 0.21 0.23 023 023 023
Total Debt/EBITDA 6.53 5.65 529 8.64 3.59 3.52 3.38
EBITDA/Interest Expense 10.14 10.53 13.26 6.63 11.15 11.36 11.91
Valuation Summary and Forecasts Discounted Cash Flow Valuation
2014 2015 2016(E)  2017(E) ~ FirmValue  Per Share
EUR Mil (%) Value
Price/Fair Value 0.80 — — —
Price/Earnings 107 131 243 236 Present Value Stage | 2,225 246 13.79
EV/EBITDA 186 23 124 122 Present Value Stage I 1,671 185 10.35
EV/EBIT 285 740 16.2 158 PresenF Value Stage Il 5,149 56.9 31.91
. Total Firm Value 9,044 100.0 56.05
Free Cash Flow Yield % 2.0 76 39 43
Dividend Yield % 3.8 35 37 37 )
Cash and Equivalents 1,556 — 9.64
Debt -3,965 — -24.57
Key Valuation Drivers Preferred Stock _ _ _
Cost of Equity % 9.0 Other Adjustments 4,349 — 26.95
Pre-Tax Cost of Debt % 53  EquityValue 10.985 — 6
Weighted Average Cost of Capital % 76
Long-Run Tax Rate % 300 Projected Diluted Shares 161
Stage Il EBI Growth Rate % 3.0
Stage Il Investment Rate % 20.0 Fair Value per Share (EUR) -
Perpetuity Year 10

Additional estimates and scenarios available for download at http://select.morningstar.com.

The data in the table above represent base-case forecasts in the company's reporting
currency as of the beginning of the current year. Our fair value estimate may differ from the
equity value per share shown above due to our time value of money adjustment and in cases

where probability-weighted scenario analysis is performed.
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Morningstar Analyst Forecasts

Income Statement (EUR Mil)

Fiscal Year Ends in December Forecast

2013 2014 2015 2016 2017
Revenue 3,905 3919 4,392 4,392 4,392
Cost of Goods Sold 1,356 1,284 1,416 1,581 1,581
Gross Profit 2,549 2,635 2,976 2,811 2811
Selling, General & Administrative Expenses 807 806 949 887 887
Other Operating Expense (Income) 1,11 1,154 1,571 1,230 1,230
Other Operating Expense (Income) — — — -408 -428
Depreciation & Amortization (if reported separately) 230 233 256 255 255
Operating Income (ex charges) 401 am 200 847 867

Restructuring & Other Cash Charges — — — — _
Impairment Charges (if reported separately) — — — _ _
Other Non-Cash (Income)/Charges — — — _ _

Operating Income (incl charges) 401 am 200 847 867
Interest Expense 60 51 69 99 99
Interest Income — — — — —
Pre-Tax Income n 390 131 748 768
Income Tax Expense 105 121 65 224 230
Other After-Tax Cash Gains (Losses) 463 765 765 — —
Other After-Tax Non-Cash Gains (Losses) — — — — —
(Minority Interest) -32 -159 -46 -46 -46
(Preferred Dividends) — — — — —
Net Income 667 875 784 477 491
Weighted Average Diluted Shares Outstanding 155 155 155 155 155
Diluted Earnings Per Share 429 5.64 5.05 3.08 317
Adjusted Net Income 818 1,026 935 477 491
Diluted Earnings Per Share (Adjusted) 5.27 6.61 6.02 3.08 317
Dividends Per Common Share 2.65 272 279 2.79 2.79
EBITDA 632 676 459 1,106 1,126
Adjusted EBITDA 632 676 459 1,106 1,126
© Morningstar 2016. All Rights Reserved. Unless otherwise provided in a separate agreement, you may use this report only in the country in which its original distributor is based. The information, data, analyses and opinions presented herein do not constitute Page 9 of 18
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Morningstar Analyst Forecasts
Balance Sheet (EUR Mil)
Fiscal Year Ends in December Forecast

2013 2014 2015 2016 2017

Cash and Equivalents 1,075 1,421 898 874 898
Investments 575 829 658 658 658
Accounts Receivable 564 593 644 644 644
Inventory 620 698 776 867 867
Deferred Tax Assets (Current) — — — — —
Other Short Term Assets 393 437 305 305 305
Current Assets 3,227 3,977 3,282 3,348 3372
Net Property Plant, and Equipment 1,865 2,008 2,192 2,228 2,263
Goodwill 1,122 1,182 1,743 1,743 1,743
Other Intangibles 169 203 339 339 339
Deferred Tax Assets (Long-Term) 38 42 110 110 110
Other Long-Term Operating Assets — — — — —
Long-Term Non-Operating Assets 12,538 12,273 12,740 12,740 12,740
Total Assets 18,958 19,685 20,406 20,508 20,567
Accounts Payable 411 450 496 554 554
Short-Term Debt 144 207 477 477 477
Deferred Tax Liabilities (Current) 88 63 VAl 71 71
Other Short-Term Liabilities 357 443 439 439 439
Current Liabilities 1,000 1,164 1,483 1,540 1,540
Long-Term Debt 3,427 3,372 3,489 3,489 3,489
Deferred Tax Liabilities (Long-Term) 76 77 119 119 119
Other Long-Term Operating Liabilities 477 592 636 636 636
Long-Term Non-Operating Liabilities 286 196 136 136 136
Total Liabilities 5,267 5,401 5,862 5,920 5,920
Preferred Stock — — — — —
Common Stock 653 653 653 653 653
Additional Paid-in Capital 3,816 3,816 3,816 3,816 3816
Retained Earnings (Deficit) 8,196 8,704 8,777 8821 8880
(Treasury Stock) — — — — —
Other Equity — — — — —
Shareholder's Equity 12,665 13173 13,246 13,290 13,349
Minority Interest 1,026 1,112 1,298 1,298 1,298
Total Equity 13,691 14,284 14,544 14,588 14,647
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Morningstar Analyst Forecasts
Cash Flow (EUR Mil)
Fiscal Year Ends in December Forecast

2013 2014 2015 2016 2017

Net Income 830 1,114 1,121 523 538
Depreciation 231 235 259 259 259
Amortization — — — — —
Stock-Based Compensation — — — — —
Impairment of Goodwill — — — — —
Impairment of Other Intangibles — — — — —
Deferred Taxes — — — — —
Other Non-Cash Adjustments -241 -496 -500 — —
(Increase) Decrease in Accounts Receivable -19 -19 54 — —
(Increase) Decrease in Inventory 38 -55 5 -91 —
Change in Other Short-Term Assets — — — — —
Increase (Decrease) in Accounts Payable 29 28 22 58 —
Change in Other Short-Term Liabilities -187 -319 307 — —
Cash From Operations 680 438 1,224 750 796
(Capital Expenditures) -280 -266 -296 -294 -294
Net (Acquisitions), Asset Sales, and Disposals -99 -27 -423 — —
Net Sales (Purchases) of Investments -877 316 -565 — —
Other Investing Cash Flows — — — — —
Cash From Investing -1,255 23 -1,284 -294 -294
Common Stock Issuance (or Repurchase) — — — — —
Common Stock (Dividends) -411 -422 -433 -432 -432
Short-Term Debt Issuance (or Retirement) -238 -351 417 — —
Long-Term Debt Issuance (or Retirement) 1,760 686 454 — —
Other Financing Cash Flows -28 -89 -42 -46 -46
Cash From Financing 1,084 -176 -439 -479 -479
Exchange Rates, Discontinued Ops, etc. (net) -27 10 -23 — —
Net Change in Cash 481 345 -523 -24 23
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Comparable Company Analysis
These companies are chosen by the analyst and the data are shown by nearest calendar year in descending market capitalization order.

Valuation Analysis
Price/Earnings EV/EBITDA Price/Free Cash Flow Price/Book Price/Sales
Price/Fair
Company/Ticker Value 2015 2016(E)  2017(E) 2015 2016(F)  2017(E) 2015 2016(F)  2017(E) 2015 2016(F)  2017(F) 2015 2016(E)  2017(F)
Groupe Bruxelles Lambert SA 1.10 131 243 236 323 124 122 . 132 255 231 0.9 0.9 09 28 2.6 2.6
Returns Analysis
ROIC % Adjusted ROIC % Return on Equity % Return on Assets % Dividend Yield %
Last Historical Year
Total Assets
Company/Ticker (Mil) 2015 2016(E)  2017(E) 2015 2016(F)  2017(E) 2015 2016(E)  2017(E) 2015  2016(E)  2017(F) 2015 2016(E)  2017(E)
Groupe Bruxelles Lambert SA 20,406 EUR 34 13.0 13.2 53 21.1 212 5.9 3.6 3.7 39 2.3 24 35 3.7 3.7
Growth Analysis
Revenue Growth % EBIT Growth % EPS Growth % Free Cash Flow Growth % Dividend/Share Growth %
Last Historical Year
Revenue
Company/Ticker (Mil) 2015 2016(E)  2017(E) 2015 2016(F)  2017(E) 2015 2016(E)  2017(E) 2015 2016(E)  2017(F) 2015 2016(E)  2017(F)
Groupe Bruxelles Lambert SA 4392c0R - 121 — — 547 3235 24 -89 -489 3.0-251M1 1376 98 2.1 — —
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Comparable Company Analysis
These companies are chosen by the analyst and the data are shown by nearest calendar year in descending market capitalization order.

Profitability Analysis

Gross Margin % EBITDA Margin % Operating Margin % Net Margin % Free Cash Flow Margin %
Last Historical Year
Net Income
Company/Ticker (Mil) 2015 2016(E)  2017(E) 2015 2016(E)  2017(E) 2015 2016(F)  2017(E) 2015 2016(E)  2017(E) 2015 2016(F)  2017(E)
Groupe Bruxelles Lambert SA 935EUR © 678 640 640 104 252 256 4.6 193 198 213 109 112 211 104 114
Leverage Analysis
Debt/Equity % Debt/Total Cap % EBITDA/Interest Exp. Total Debt/EBITDA Assets/Equity
Last Historical Year
Total Debt
Company/Ticker (Mil) 2015 2016(E)  2017(E) 2015 2016(E)  2017(E) 2015  2016(E)  2017(E) 2015 2016(E)  2017(E) 2015  2016(E)  2017(F)
Groupe Bruxelles Lambert SA 3,965 EUR 29.9 298 297 230 2.0 229 6.6 11.2 11.4 8.6 3.6 3.5 15 15 15
Liquidity Analysis
Ve Cash per Share Current Ratio Quick Ratio Cash/Short-Term Debt Payout Ratio %
arket Cap
Company/Ticker (Mil) 2015 2016(E)  2017(E) 2015 2016(E)  2017(E) 2015 2016(F)  2017(F) 2015 2016(E)  2017(F) 2015 2016(F)  2017(F)
Groupe Bruxelles Lambert SA 11,623 EUR 5.78 5.64 579 22 217 219 169 1.61 163 188 1.83 188 553 90.7 880
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Research Methodology for Valuing Companies

We believe that a company’s intrinsic worth results
from the future cash flows it can generate.

The Morningstar Rating for stocks identifies stocks
trading at a discount or premium to their intrinsic
worth—or fair value estimate, in Morningstar
terminology. Five-star stocks sell for the biggest
risk-adjusted discount to their fair values, whereas
1-star stocks trade at premiums to their intrinsic
worth. Four key components drive the Morningstar
rating: our assessment of the firm's economic moat,
our estimate of the stock’s fair value, our uncertainty
around that fair value estimate and the current
market price. This process ultimately culminates

in our single-point star rating. Underlying this
rating is a fundamentally focused methodology

and a robust, standardized set of procedures

and core valuation tools used by Morningstar’s
equity analysts.

p of Our Methodology
Economic Moat™ Rating

Moat Trend™ Rating

Moat Valuation

Three-Stage Discounted Cash Flow
Weighted Average Cost of Capital
Fair Value Estimate

Scenario Analysis

Uncertainty Ratings

Margin of Safety

Consider Buying/Selling
Stewardship Rating

Y VY VY Y VY VYV VYV VYO

The concept of the Morningstar Economic Moat™
Rating plays a vital role not only in our qualitative
assessment of a firm's investment potential, but
also in our actual calculation of our fair value
estimates. We assign three moat ratings—none,
narrow, or wide—as well as the Morningstar Moat
Trend™ Rating—positive, stable, or negative—to
each company we cover. Companies with a narrow
moat are those we believe are more likely than not
to achieve normalized excess returns on invested
capital over at least the next 10 years. Wide-moat
companies are those in which we have very

high confidence that excess returns will remain for

10 years, with excess returns more likely than not
to remain for at least 20 years. The longer a firm
generates economic profits, the higher its intrinsic
value. The assumptions that we make about a firm’s
economic moat play a vital role in determining

the length of “economic outperformance” that we
assume in the terminal sections of our valuation
model. To assess the sustainability of excess profits,
analysts perform ongoing assessments of what we
call the moat trend. A firm’s moat trend is positive
in cases where we think its sources of competitive
advantage are growing stronger; stable where we
don't anticipate changes to competitive advantages
over the next several years; or negative when we
see signs of deterioration.

At the heart of our valuation system is a detailed
projection of a company’s future cash flows. The first
stage of our three-stage discounted cash flow model
can last from 5 to 10 years and contains numerous
detailed assumptions about various financial and
operating items. The second stage of our model—
where a firm's return on new invested capital
(RONIC) and earnings growth rate implicitly fade
until the perpetuity year—can last anywhere from
one year (for companies with no economic moat)

to 10-15 years (for wide-moat companies). In our
third stage, we assume the firm's RONIC equals its
weighted average cost of capital, and we calculate
a continuing value using a standard perpetuity
formula. In deciding on the rate at which to discount
future cash flows, we use a building block approach,

Morningstar Research Methodology for Valuing Companies

Economic Moat
Financial Health
Stewardship
Uncertainty
Moat Trend

Morningstar Fair Value

Margin of Safety
Market Pricing

Morningstar Rating™ For Stocks
2. 2.2.8.8 ¢
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Comprehensive Equity Research Methodology
Uncertainty Methodology

Cost of Equity Methodology

Morningstar DCF Valuation Model
Stewardship Rating Methodology

*Please contact a sales representative
for more information.

which takes into account expectations for market
real return, inflation, country risk premia, corporate
credit spread, and any additional systematic risk.

We also employ a number of other tools to augment
our valuation process, including scenario analysis,
where we assess the likelihood and performance

of a business under different economic and
firm-specific conditions. Our analysts model three
scenarios for each company we cover, stress-
testing the model and examining the distribution of
resulting fair values.

The Morningstar Uncertainty Rating captures the
range of likely potential fair values and uses

it to assign the margin of safety required before
investing, which in turn explicitly drives our stock
star rating system. The Uncertainty Rating repre-
sents the analysts’ ability to bound the estimated
value of the shares in a company around the

Fair Value Estimate, based on the characteristics
of the business underlying the stock, including

operating and financial leverage, sales sensitivity
to the overall economy, product concentration,
pricing power, and other company-specific factors.

Our corporate Stewardship Rating represents our
assessment of management’s stewardship of
shareholder capital, with particular emphasis on
capital allocation decisions. Analysts consider
companies’ investment strategy and valuation,
financial leverage, dividend and share buyback
policies, execution, compensation, related party
transactions, and accounting practices. Corporate
governance practices are only considered if
they've had a demonstrated impact on shareholder
value. Analysts assign one of three ratings:
“Exemplary,” “Standard,” and “Poor.” Analysts judge
stewardship from an equity holder’s perspective.
Ratings are determined on an absolute basis.
Most companies will receive a Standard rating,
and this is the default rating in the absence of
evidence that managers have made exceptionally
strong or poor capital allocation decisions. Il

Morningstar Margin of Safety and Star Rating Bands

Price/Fair Value

Low Medium

o 1 Star

© 2 Star

3 Star

o 4 Star

o5 Star

High Very High*

* Occasionally a stock’s uncertainty will be too high for us to estimate, in which case we label it Extreme
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Unless stated otherwise, this Research Report was
prepared by the person(s) noted in their capacity as Equity
Analysts employed by Morningstar, Inc., or one of its
affiliates. This Report has not been made available to the
issuer of the relevant financial products prior to publication.

The Morningstar Rating for stocks identifies stocks trading
at a discount or premium to their intrinsic value. Five-star
stocks sell for the biggest risk-adjusted discount whereas
one-star stocks trade at premiums to their intrinsic value.
Based on a fundamentally focused methodology and a
robust, standardized set of procedures and core valuation
tools used by Morningstar's Equity Analysts, four key
components drive the Morningstar Rating: 1. Assessment
of the firm's economic moat, 2. Estimate of the stock's fair
value, 3. Uncertainty around that fair value estimate, and 4.
Current market price. Further information on Morningstar's
methodology is available from http://global.morningstar.
com/equitydisclosures.

This Report is current as of the date on the Report until it is
replaced, updated or withdrawn. This Report may be
withdrawn or changed at any time as other information
becomes available to us. This Report will be updated if
events affecting the Report materially change.

Conflicts of Interest:

-No material interests are held by Morningstar or the Equity
Analyst in the financial products that are the subject of the
Reports.

-Equity Analysts are required to comply with the CFA
Institute's Code of Ethics and Standards of Professional
Conduct.

from

-Equity  Analysts’ derived

Morningstar's overall earnings and consists of salary, bonus

compensation s

and in some cases restricted stock.

-Equity Analysts do not have authority over Morningstar's
investment management group's business arrangements
nor allow employees from the investment management
group to participate or influence the analysis or opinion
prepared by them. Morningstar will not receive any direct
benefit from the publication of this Report.

- Morningstar does not receive commissions for providing
research and does not charge companies to be rated.

-Equity Analysts use publicly available information.
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-Morningstar may provide the product issuer or its related
entities with services or products for a fee and on an arms’
length basis including software products and licenses,
research and consulting services, data services, licenses to
republish our ratings and research in their promotional
material, event sponsorship and website advertising.

-Further information on Morningstar's conflict of interest
policies is available from http://global.morningstar.com/
equitydisclosures.

If you wish to obtain further information regarding previous
Reports and recommendations and our services, please
contact your local Morningstar office.

Unless otherwise provided in a separate agreement, you
may use this Report only in the country in which the
Morningstar distributor is based. Unless stated otherwise,
the original distributor of this document is Morningstar Inc.
Redistribution, in any capacity, is prohibited without
permission. The information, data, analyses and opinions
presented herein do not constitute investment advice; are
provided solely forinformational purposes and therefore are
not an offer to buy or sell a security; and are not warranted
to be correct, complete or accurate, nor may they be
construed as a representation regarding the legality of
investing inthe security/ies concerned, under the applicable
investment or similar laws or regulations of any person or
entity accessing this report. The opinions expressed are as
of the date written and are subject to change without notice.
Except as otherwise required by law, Morningstar, its
affiliates, and their officers, directors and employees shall
not be responsible or liable for any trading decisions,
damages or other losses resulting from, or related to, the
information, data, analyses or opinions or their use. You
should seek the advice of your financial, legal, tax, business
and/or other consultant, and read all relevant issue
documents pertaining to the security/ies concerned,
including without limitation, the detailed risks involved in

the investment, before making an investment decision.

Please note that investments in securities are subject to
market and other risks and there is no assurance or
guarantee that the intended investment objectives will be
achieved. Past performance of a security may or may not be
sustained
performance. As the price / value / interest rate of a security
fluctuates, the value of your investments in the said security,
and in the income, if any, derived therefrom may go up or

in future and is no indication of future

down.

For Recipients in Australia: This report has been authorized
by the Head of Equity and Credit Research, Asia Pacific,
Morningstar Australasia Pty Limited and is circulated
pursuant to RG 79.26(f) as a full restatement of an original
report (by the named Morningstar analyst) which has
already been broadly distributed. To the extent the report
contains general advice it has been prepared without
reference to your objectives, financial situation or needs.
You should consider the advice in light of these matters and,
if applicable, the relevant Product Disclosure Statement
before making any decision to invest. Referto our Financial
Services Guide (FSG) for more information at www.
morningstar.com.au/fsg.pdf.

For Recipients in Hong Kong: The research is distributed by
Morningstar Investment Management Asia Limited, which
is regulated by the Hong Kong Securities and Futures
Commission to provide services to professional investors
only. Neither Morningstar Investment Management Asia
Limited, norits representatives, are acting or will be deemed
to be acting as an investment advisor to any recipients of
this information unless expressly agreed to by Morningstar
Investment Management Asia Limited. For enquiries
regarding this research, please contact a Morningstar
Investment Management Asia Limited Licensed Representative
at http://global.morningstar.com/equitydisclosures.
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For Recipients in India: This research on securities [as  Research.

defined in clause (h) of Section 2 of the Securities Contracts
(Regulation) Act, 1956], such research being referred to for
the purpose of this document as “Investment Research”, is
issued by Morningstar Investment Adviser India Private
Limited.

Morningstar Investment Adviser India Private Limited is
registered with the Securities and Exchange Board of India
under the SEBI (Investment Advisers) Regulations, 2013,
vide Registration number INAO0O0001357, dated March 27,
2014, and in compliance of the aforesaid regulations and
the SEBI (Research Analysts) Regulations, 2014, it carries
on the business activities of investment advice and
research. Morningstar Investment Adviser India Private
Limited has not been the subject of any disciplinary action
by SEBI or any other legal/regulatory body. Morningstar
Investment Adviser India Private Limited is a wholly owned
subsidiary of Morningstar Associates LLC, which is a part
of the Morningstar Investment Management group of
Morningstar, Inc., and Morningstar, Inc. is a leading provider
of independent investment research that offers an extensive
line of products and services for individual investors,
financial advisors, asset managers, and retirement plan
providers and sponsors. In India, Morningstar Investment
Adviser India Private Limited has only one associate, viz.,
Morningstar India Private Limited, and this company
predominantly carries on the business activities of providing
data input, data transmission and other data related
services, financial data analysis, software development etc.

The author/creator of this Investment Research (“Research
Analyst”) or his/her associates or his/her relatives does/do
not have (i) any financial interest in the subject company;
(i) any actual/beneficial ownership of one per cent or more
securities of the subject company, at the end of the month
immediately preceding the date of publication of this
Investment Research; and (iii) any other material conflict of
interest at the time of publication of this Investment

The Research Analyst or his/her associates or his/her
relatives has/have not received any (i) compensation from
the subject company in the past twelve months; (ii)
compensation for products or services from the subject
company in the past twelve months; and (iii) compensation
or other material benefits from the subject company or third
party inconnection with this Investment Research. Also, the
Research Analyst has not served as an officer, director or
employee of the subject company.

The terms and conditions on which Morningstar Investment
Adviser India Private Limited offers Investment Research to
clients, varies fromclient to client, and are spelt out in detail
in the respective client agreement.
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