BLACKROCK®

Hoe zich voorbereiden op stijgende
rentes in de toekomst ?

Stephan Desplancke

4 oktober 2014



Zal de rente stijgen in de toekomst ?




Alweer geen slecht jaar voor obligaties !
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Vooral dalende rentes hebben de obligatierendementen bepaald de laatste 20 jaar

G3 Government 10 Year Bond Yields (1990 — 2014)
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Is de bodem (nu echt) bereikt ?
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BlackRock scenarios 2014

Source: BlackRock Investment Institute, June 2014
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Meer divergentie in economische groei verwacht
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Obligaties worden gedreven door liquiditeit en monetair beleid

Federal Reserve

Started ‘tapering’ and dropped unemployment threshold;
forward guidance to keep front-end rates low. Debate
over terminal Fed funds rate

European Central Bank

ECB delivered further rate cuts, new TLTRO, and
unveiled plan to buy ABS/covered bonds. Will these be
enough?

Bank of England

Will the BOE be the first CB to raise rates given the
strong economic momentum?

Bank of Japan

Ambitious 2% inflation target; likely further QE
expansion?

Emerging Markets
Some emerging market central banks are done raising rates as external imbalances adjust
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Volatiliteit van obligaties (te) laag ?
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Hoe duur zijn obligaties ?




Obligatiebeheer zal (moeten) veranderen in de toekomst

Risk / Reward of the Global Aggregate Deteriorating Declining Cushion to Protect Against Interest Rate

Volatility
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Source: Barclays Live , BlackRock. Data as of August 31, 2014
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‘Veilige’ overheidsobligaties hadden een negatief totaalrendement in 2013*
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» Negative price returns (Japan aside)
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*Global Treasury Bond Market 2013 . Performance Return horizon: 31 December 2012 to 31 December 2013.
1 Government bond data points are Barclays Global Government indices. Some countries are not listed for illustrative purposes, but are available upon request.
Source: BlackRock estimates, Barclays POINT
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Hoe duur zijn obligaties ?

US Credit
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US HY

Euro Credit

Euro HY
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Hoe duur zijn obligaties ?

$EMD
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LEMD
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Hoe obligaties beheren in de toekomst ?




Zoek naar oplossingen die presteren in alle markten !

Risk allocation for Barclays Global Aggregate Index (USD
Hedged)

Risk allocation for BGF FIGO Portfolio

m US Rates
= US Rates = Non-US Rates
# Non-US Rates m Volatility
m Volatility mFX
BEX uCMBS
uCMBS "ABS
= Mortgage
uABS =EM
m Mortgage Sile)
BEM HY
nlG Swap Spreads
HY H Inflation
m Non-Agency
Swap Spreads )
Equity
Duration 6.12 Duration 1.67
Yield* 1.66 % Yield* 2.17 %
Risk : 178 bps Risk : 143 bps
87% of the portfolio is concentrated in interest rates Flexibility translates into attractive returns with lower overall risk

(i.e. duration risk)

* Yield to Worst. All data as of 31August 2014.
Source: BlackRock Solutions (BRS); Ex-ante value-at-risk (1 standard deviation) based on the BRS Portfolio Risk model average contribution to risk
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Excluding rate insensitive exposures*, Years
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Source: BlackRock, Data as at 31/08/2014
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Positief rendement bij stijgende rentes is mogelijk

10 largest month declines of 10yr bund futures since fund inception

Percentage Value Change
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100% success rate in delivering positive absolute returns in periods of rising rates

Source: BlackRock, Bloomberg . Data as at 30/06/14
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Positief rendement bij stijgende rentes is mogelijk

US Mutual Fund performed consistently in periods of rising Seeks positive performance whether markets are up or down?

rates?
Increase in Barclays US Mutual US Mutual Fund US Mutual Fund
-yr Tsy (bps) g9 i of the time of the time

100
10/3/11 to 10/27/11 62 -0.79 0.74

80
2/27112 to 3/26/12 34 -0.49 0.48 60
40
7/24/12 to 8/16/12 39 -1.09 0.44 20
8/31/12 to 9/14/12 31 -0.41 1.24 0

Months when US Mutual Fund is up Months when US Mutual Fund is up

Percent

10/2/12 to 10/18/12 22 -0.30 0.66 or flat when 10-Yr Tsy is up or flat when 10-Yr Tsy is down
12/6/12 to 12/18/12 25 -0.68 0.30
US Mutual Fund US Mutual Fund
12/28/12 to 2/1/13 31 -0.87 1.01 up/flat 87% up/flat 69%
100 of the time of the time
2/28/13 to 3/8/13 17 -0.49 0.28

80

5/2/13 to 6/25/13 08 -4.17 227 Z 60
o

7/19/13 to 8/19/13 40 -1.28 -0.50 40

20

8/27/13 to 9/5/13 28 -0.82 0.04 0

Months when US Mutual Fund is up or Months when US Mutual Fund is up or
10/29/13 to 12/31/2013 53 -1.01 1.06 flat when Barclays Agg is up flat when Barclays Agg is down

1. Based on daily data as of 8/31/14

2. Percentage of positive monthly returns since inception shows the % of positive monthly returns when the 10-Yr Tsy or Barclays US Agg returns are positive and % of positive
monthly returns when 10-Yr Tsy or Barclays US Agg returns are negative

Past performance is not indicative of future results..

Data shown is for a representative account for illustrative purposes only. The representative account is the BlackRock vehicle with the longest tenure running the strategy ( a
US-domiciled mutual fund,). Strategy inception date March 2010
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BSF Fixed Income Strategies Fund: netto-rendement

Total Return in Euro (Ann%) - As at 31st August 2014

6,92

1 Year 3 Year Since Inception (30/09/09)

m BSF Fixed Income Strategies Fund (Gross) ® BSF Fixed Income Stategies Fund (Net) ®Eonia

*Not Annualised

Past results are not necessarily indicative of future results.

Performance is shown in € on a NAV price basis with income reinvested.
Source: BlackRock
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Important Notes

This material is for distribution to Professional Clients and should not be relied upon by any other persons.

Issued by BlackRock Investment Management (UK) Limited, authorised and regulated by the Financial Conduct Authority. Registered office: 12 Throgmorton Avenue, London,
EC2N 2DL. Tel: 020 7743 3000. Registered in England No. 2020394. For your protection telephone calls are usually recorded. BlackRock is a trading name of BlackRock
Investment Management (UK) Limited.

Past performance is not a guide to future performance. The value of investments and the income from them can fall as well as rise and is not guaranteed. You may not get back
the amount originally invested. Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase. Fluctuation may be particularly
marked in the case of a higher volatility fund and the value of an investment may fall suddenly and substantially. Levels and basis of taxation may change from time to time.

Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The results of such research are being made available only
incidentally. The views expressed do not constitute investment or any other advice and are subject to change. They do not necessarily reflect the views of any company in the
BlackRock Group or any part thereof and no assurances are made as to their accuracy.

This document is for information purposes only and does not constitute an offer or invitation to anyone to invest in any BlackRock funds and has not been prepared in connection
with any such offer.

BlackRock Global Funds (BGF) and BSF are open-ended investment companies established in Luxembourg which is available for sale in certain jurisdictions only. BGF is not
available for sale in the U.S. or to U.S. persons. Product information concerning BGF should not be published in the U.S. It is recognised under Section 264 of the Financial
Services and Markets Act 2000. BlackRock Investment Management (UK) Limited is the UK distributor of BGF and BSF. Most of the protections provided by the UK regulatory
system, and the compensation under the Financial Services Compensation Scheme, will not be available. A limited range of BSF sub-funds have a reporting fund status A sterling
share class that seeks to comply with UK Reporting Fund Status requirements. Subscriptions in BGF are valid only if made on the basis of the current Prospectus, the most recent
financial reports and the Key Investor Information Document, which are available on our website. Prospectuses, Key Investor Information Documents and application forms may
not be available to investors in certain jurisdictions where the Fund in question has not been authorised.

BGF Fixed Income Global Opportunities Fund invests a large portion of assets which are denominated in other currencies; hence changes in the relevant exchange rate will
affect the value of the investment.

The fund invests in fixed interest securities issued by companies which, compared to bonds issued or guaranteed by governments, are exposed to greater risk of default in the
repayment of the capital provided to the company or interest payments due to the fund.

The fund invests in high yielding bonds. Companies who issue higher yield bonds typically have an increased risk of defaulting on repayments. In the event of default, the value of
your investment may reduce. Economic conditions and interest rate levels may also impact significantly the values of high yield bonds.

The fund invests in fixed interest securities such as corporate or government bonds which pay a fixed or variable rate of interest (also known as the ‘coupon’) and behave similarly
to a loan. These securities are therefore exposed to changes in interest rates which will affect the value of any securities held.

The fund may invest in structured credit products such as asset backed securities (‘ABS’) which pool together mortgages and other debts into single or multiple series credit
products which are then passed on to investors, normally in return for interest payments based on the cash flows from the underlying assets. These securities have similar
characteristics to corporate bonds but carry greater risk as the details of the underlying loans is unknown, although loans with similar terms are typically packaged together. The
stability of returns from ABS are not only dependent on changes in interest-rates but also changes in the repayments of the underlying loans as a result of changes in economic
conditions or the circumstances of the holder of the loan. These securities can therefore be more sensitive to economic events, may be subject to severe price movements and
can be more difficult and/or more expensive to sell in difficult markets.

BLACKROCK For use with institutional and professional investors only — proprietary and confidential



Important Notes

BGF Fixed Income Global Opportunities Fund invests in fixed interest securities issued by companies which, compared to bonds issued or guaranteed by governments, are
exposed to greater risk of default in the repayment of the capital provided to the company or interest payments due to the Fund. The Fund invests in fixed interest securities such
as corporate or government bonds which pay a fixed or variable rate of interest (also known as the ‘coupon’) and behave similarly to a loan. These securities are therefore
exposed to changes in interest rates which will affect the value of any securities held. The Fund invests in high yielding bonds. Companies who issue higher yield bonds typically
have an increased risk of defaulting on repayments. In the event of default, the value of your investment may reduce. Economic conditions and interest rate levels may also
impact significantly the values of high yield bonds. Compared to more established economies, the value of investments in developing Emerging Markets may be subject to greater
volatility due to differences in generally accepted accounting principles or from economic or political instability. The Fund utilises derivatives as part of its investment strategy.
Compared to a fund which only invests in traditional instruments such as stocks and bonds, derivatives are potentially subject to a higher level of risk and volatility. The strategies
utilised by the Fund involve the use of derivatives to facilitate certain investment management technigues including the establishment of both ‘long’ and ‘synthetic short’ positions
and creation of market leverage for the purposes of increasing the economic exposure of a Fund beyond the value of its net assets. The use of derivatives in this manner may
have the effect of increasing the overall risk profile of the Fund. The Fund investments may be subject to liquidity constraints, which means that shares may trade less frequently
and in small volumes, for instance smaller companies. As a result, changes in the value of investments may be more unpredictable. In certain cases, it may not be possible to sell
the security at the last market price quoted or at a value considered to be fairest. Investors in this Fund should understand that the Fund is not guaranteed to produce a positive
return and as an absolute return product, performance may not move in line with general market trends or fully benefit from a positive market environment. The Manager employs
a risk management process to oversee and manage derivative exposure within the Fund. The Fund will attempt to reduce (or ‘hedge’) the risk of currency movements between
the Base Currency and the currency in which some or all of the underlying investments are transacted. It should be noted that the hedging strategy employed will not completely
eliminate the exposure of the Fund to movements between the Base Currency and these other currencies. The hedging strategies may be entered into whether the Base
Currency is declining or increasing in value compared to the currency of the underlying investments. This may have a positive or negative impact on the performance of the Fund.

Issued in Switzerland by the representative office BlackRock Asset Management Schweiz AG, Bahnhofstrasse 39, Postfach 2118 CH-8022 Zirich from where the Company's
Prospectus, Key Investor Information Document, Articles of Association, Annual Report and Interim Report are available free of charge. Paying Agent in Switzerland is JPMorgan
Chase Bank, National Association, Columbus, Zurich Branch Switzerland, Dreikdnigstrasse 21, CH-8002 Zurich.

Issued in the Netherlands by the Amsterdam branch office of BlackRock Investment Management (UK) Limited: Amstelplein 1, 1096 HA Amsterdam, Tel: 020 - 549 5200.

BGF has been registered on the official list of the Financial Supervision Commission (Komisja Nadzoru Finansowego) for distribution in Poland. Issued in Poland by the
representative office BlackRock Investment Management (UK) Limited Oddziat w Polsce, Rondo ONZ 1, 00-124 Warszawa. Paying agent in Poland is Bank Handlowy w
Warszawie SA, ul. Senatorska 16, 00-950 Warsaw, Poland.

In Singapore, this information is issued by BlackRock (Singapore) Limited. The Fund is only available to institutional and accredited investors as permitted under the Singapore
Securities and Futures Act and not to the retail public in Singapore. This factsheet is for information purposes only and does not constitute an offer of shares in the Fund in
Singapore. For your protection, telephone calls are usually recorded.

For further information, the prospectus, Key Investor Information Document, annual report and semi-annual report can be obtained free of charge in hardcopy form from the
Austrian paying agent: Raiffeisen Zentralbank Osterreich AG, A-1030 Vienna, Am Stadtpark 9.

In Hong Kong, this information is issued by BlackRock (Hong Kong) Limited. This material is for distribution to "Professional Investors" (as defined in the Securities and Futures
Ordinance (Cap.571 of the laws of Hong Kong)) and should not be relied upon by any other persons or redistributed to retail clients in Hong Kong. For Hong Kong investors,
please refer to the BlackRock Global Funds Prospectus for details, including risk factors.

© 2013 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES, SO WHAT DO | DO WITH MY MONEY, INVESTING FOR A NEW WORLD,
and BUILT FOR THESE TIMES are registered and unregistered trademarks of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks are
those of their respective owners.
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