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•At the same time, he did mention that many quant managers suffered in 2009
because of the huge underperformance of momentum, but he did not conclude
from this that they are all doing the same thing (his own firm, LSV, probably did
well, because they mainly load on value which did pretty well).

•According to Lakonishok, the argument that all quants basically look at the
same two things, value and momentum, does not fly. In fact, all investors try to
do the same thing: buy undervalued stocks. Quants may use the same starting
point or may appear to have the same story, but their returns show that how
they do it makes all the difference. And you can just as well argue that all
fundamental managers do the same thing, as they all talk to the same
management executives, all talk to the same analysts, and all stare at the same
Bloomberg spreadsheets.

•He also argued that quant managers that did underperform in 2009 should not
be ashamed of themselves. Why should you blame them for avoiding extremely
risky stocks that were on the brink of bankruptcy? And how relevant is the fact
that they were hurt by the biggest drawdown of momentum in history, as this
scenario will not happen again in the next 10 years (he was pretty sure of that).
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