
Global earnings are down 10% from the peak and we expect more weakness 
during the Q2 earnings season as companies are still under margin 
pressure from higher energy prices, rising wages, supply chain disruptions, 
and high logistics costs. 
  
The Q2 earnings season starts in two weeks and will likely be dramatic following 
the worst first half of a year in US equities since 1970. Earnings in the MSCI 
World Index are down 10.8% since the peak in Q2 2021 and we expect earnings 
to continue lower in Q2 2022 as the main theme remains margin pressure driven 
by higher energy prices, elevated logistics costs, wage gains, disrupted supply 
chains driving up inventory levels, and an economic slowdown due to lower 
consumer confidence. EPS expectations are still too high with MSCI World EPS 
estimate 12-month forward being $176.31 which is 14% higher than the current 
earnings. With margin pressure coming no matter whether the world slips into a 
recession or inflationary pressures persist due to commodity prices and wages it 
seems unlikely that these estimates can be met by companies. Equity valuations 
have come down but are still above their long-term average which is still out of 
touch with where financial conditions are and thus underscoring that expectations 
remain too elevated. This increases the downside risks going into the Q2 
earnings season. 
  
We expect sectors such as communication services, information 
technology, consumer discretionary, industrials, utilities, and real estate to 
be the hardest hit sectors while we expect strong results from the materials, 
energy, consumer staples, and health care sector. Financials are likely mixed 
due to a mix of factors such as economic slowdown and widening credit spreads, 
while on the positive side interest rates are coming up and thus also net interest 
margin. 
  
The energy sector is our key focus during the earnings season as energy 
prices and Chinese equities have been the best two pockets in financial markets 
in Q2. Earnings in the global energy sector have come back to the levels before 
the energy sector crisis of 2015 and despite special taxes being applied on the 
sector in various countries, we expect profitability to rise in Q2 and attract more 
inflows as the global energy sector remains very cheap relative to cash flows and 
dividends. 
  

 

Peter Garnry 

  

Press contact 

https://saxo-bank.prezly.com/q2-earnings-preview-expectations-are-not-reflecting-reality?utm_source=email&utm_medium=campaign&utm_id=9b384503-f8a2-4124-9dbb-f3fedc0930a9&asset_type=image&asset_id=1ad5d216-dc9b-457c-baae-665e2627b830#image-1ad5d216-dc9b-457c-baae-665e2627b830


  

Wim Heirbaut 
  

Senior PR Consultant Befirm 
  

Email 
  

wim.heirbaut@bepublicgroup.be  

 

Phone 
  

+32475741752  

   

  
  

 

About The Saxo Bank Group 

Saxo Bank connects people to investment opportunities in global capital markets. As a provider of multi-asset 

trading and investment, Saxo Bank strives to empower people with a user-friendly, seamless and 

personalised platform experience that gives them exactly what they need, when they need it, no matter if 

they want to actively trade global markets or invest into their future. 

Founded in 1992, Saxo Bank was one of the first financial institutions to develop an online trading platform 

that provided private investors with the same tools and market access as professional traders, large 

institutions and fund managers. Saxo combines an agile fintech mindset with close to 30 years of  experience 

and track record in global capital markets to deliver a state-of-the-art experience to clients. The Saxo Bank 

Group holds four banking licenses and is well regulated globally. Saxo offers clients around the world broad 

access to global capital markets across asset classes, where they can trade more than 60,000 instruments in 

over 20 languages from one single margin account. The Saxo Bank Group also powers more than 135 

financial institutions as partners by boosting the investment experience they can offer their clients via its open 

banking technology. 

Headquartered in Copenhagen, Saxo Bank’s client assets total more than 86 billion Euros and the company 

has more than 2,400 financial and technology professionals in financial centers around the world including 

London, Singapore, Amsterdam, Shanghai, Hong Kong, Paris, Zurich, Dubai and Tokyo. 

For more information, please visit: http://www.home.saxo.   

Disclaimer 

The Saxo Bank Group entities each provide execution-only service and access to Analysis permitting a 

person to view and/or use content available on or via the website. This content is not intended to and does 

not change or expand on the execution-only service. Such access and use are at all times subject to (i) The 

Terms of Use; (ii) Full Disclaimer; (iii) The Risk Warning; (iv) the Rules of Engagement and (v) Notices 

applying to Saxo News & Research and/or its content in addition (where relevant) to the terms governing the 

use of hyperlinks on the website of a member of the Saxo Bank Group by which access to Saxo News & 

Research is gained. Such content is therefore provided as no more than information. In particular no advice 

is intended to be provided or to be relied on as provided nor endorsed by any Saxo Bank Group entity; nor is 

it to be construed as solicitation or an incentive provided to subscribe for or sell or purchase any financial 

instrument. All trading or investments you make must be pursuant to your own unprompted and informed 

self-directed decision. As such no Saxo Bank Group entity will have or be liable for any losses that you may 

sustain as a result of any investment decision made in reliance on information which is available on Saxo 

News & Research or as a result of the use of the Saxo News & Research. Orders given and trades effected 

are deemed intended to be given or effected for the account of the customer with the Saxo Bank Group entity 

operating in the jurisdiction in which the customer resides and/or with whom the customer opened and 

maintains his/her trading account. Saxo News & Research does not contain (and should not be construed as 

containing) financial, investment, tax or trading advice or advice of any sort offered, recommended or 

endorsed by Saxo Bank Group and should not be construed as a record of our trading prices, or as an offer, 



incentive or solicitation for the subscription, sale or purchase in any financial instrument. To the extent that 

any content is construed as investment research, you must note and accept that the content was not 

intended to and has not been prepared in accordance with legal requirements designed to promote the 

independence of investment research and as such, would be considered as a marketing communication 

under relevant laws. 

Please read our disclaimers: 

Notification on Non-Independent Investment Research (https://www.home.saxo/legal/niird/notification) 

Full disclaimer (https://www.home.saxo/legal/disclaimer/saxo-disclaimer) 

Full disclaimer (https://www.home.saxo/legal/saxoselect-disclaimer/disclaimer) 
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