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EURONEXT LAUNCHES WOOD PELLET CONTRACT 
 

EXPANSION INTO RENEWABLE ENERGY SECTOR 

 

Paris – 29 June 2015 – Euronext today announced that it will be launching a new Wood Pellet commodities 

futures contract in the autumn of 2015, subject to regulatory approval.  Aimed at producers, wholesalers 

and retailers, this physically-settled contract targeting the residential heating sector, will allow the industry 

to hedge its positions.   

 

Wood pellets, manufactured from stem wood and untreated residues from the wood processing industry, 

are a fast growing, sustainable source of renewable energy, particularly in Europe where 80% of the 

residential pellets global production is sold for use in boilers, heaters and local utilities.  Environmental 

energy policies in the European Union are increasingly favouring renewable energy, which in turn is 

incentivizing people to switch to alternative sources of energy. It is expected that wood pellets will play a 

central role in this transformation, thanks to their low cost in comparison to other fuels.  Fluctuations in 

prices in the wood energy industry are caused by northern hemisphere winter weather seasonality 

patterns, economic supply and demand evolutions or raw material availabilities.  

 

Dr Rakos, President of the European Pellet Council (EPC) and President of Propellet Austria, said: “This is an 

important initiative for the pellet industry as it provides a clear response to the high volatility we have seen 

recently in pellet pricing. It will offer a hedging tool that will allow our members to manage their risk from 

production to purchase to sales.  The European Pellet Council is delighted that Euronext will be using our 

ENplus A1 certification as a base for the underlying of its future contract. We believe this initiative will 

contribute to reinforce and structure the sector.” 

 

Lee Hodgkinson, Head of Markets and Global Sales at Euronext, said, “One of the key reasons for the launch 

of this product is the exponential growth we have seen in recent years in wood pellets as an alternative 

source of renewable energy. In the light of the United Nations Climate Change Conference to be held in Paris 

in the autumn this year, Euronext is delighted to be offering the real economy a product that supports 

renewable energy initiatives.  We are confident in the future success of this product as, in addition to new 

interest from within the industry, many of our existing clients are looking for a way to hedge their prices in 

this sector.” 
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About Euronext 

Euronext is the primary exchange in the Euro zone with more than 1 300 listed issuers worth €3.2 trillion in market capitalization, 

an unmatched blue chip franchise consisting of 24 issuers in the EURO STOXX 50® benchmark and a strong diverse domestic and 

international client base. 

Euronext operates regulated and transparent equity and derivatives markets. Its total product offering includes Equities, Exchange 

Traded Funds, Warrants & Certificates, Bonds, Derivatives, Commodities and Indices. Euronext also leverages its expertise in 

running markets by providing technology and managed services to third parties. Euronext operates regulated markets, Alternext 

and the Free Market; in addition it offers EnterNext, which facilitates SMEs’ access to capital markets. 

 

Disclaimer 

This press release is for information purposes only and is not a recommendation to engage in investment activities. This press 

release is provided “as is” without representation or warranty of any kind. While all reasonable care has been taken to ensure the 

accuracy of the content, Euronext does not guarantee its accuracy or completeness. Euronext will not be held liable for any loss or 

damages of any nature ensuing from using, trusting or acting on information provided. No information set out or referred to in this 

publication may be regarded as creating any right or obligation. The creation of rights and obligations in respect of financial 

products that are traded on the exchanges operated by Euronext’s subsidiaries shall depend solely on the applicable rules of the 

market operator. All proprietary rights and interest in or connected with this publication shall vest in Euronext. 

This press release speaks only as of this date. Euronext refers to Euronext N.V. and its affiliates. Information regarding trademarks 

and intellectual property rights of Euronext is located at www.euronext.com/terms-use. 
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